
Individual Market Reform legislation needs work 
 
The Genesee Regional Chamber of Commerce through its Public Policy committee has 
reviewed the Individual Market Reform (IMR) legislation (Michigan House Bills 5282, 
5283, 5284 and 5285) and has taken a neutral position on the legislation with some 
caveats. “While the GRCC is in agreement with the premise that Individual Market 
Reform needs to occur, we are not certain that the proposed legislation is in the best 
interest of Michigan’s citizen’s,” said Tim Herman, Regional Chamber CEO. 
 
The Public Policy Committee determined the following four components of the 
legislation needed carefully scrutiny by the Michigan Senate. 
 
Eliminate the community rating system for new individual policies. 
 
Regional Chamber position: this would likely result in an increase in costs for less 
healthy individuals as well as older individuals. People in these two groups are already 
less likely to be able to afford health care insurance. This provision has the potential to 
make a difficult situation worse for many Michigan residents.   
 
The Regional Chamber believes that a community rating system should remain in place 
for individual policies to help hold the line on costs. 
 
Allow Blue Cross Blue Shield of Michigan (BCBSM) to increase rates without the 
approval of the State Insurance Commissioner. The proposed legislation would no 
longer require public hearings before allowing BCBSM to increase its rates. 
 
Regional Chamber position: we would rather see an effort to make the rate setting 
process more streamlined rather than do away with public hearings and the approval of 
the Commissioner of the Office Financial and Insurance Services (OFIS). The role of the 
Michigan Attorney General would also be eliminated with this proposed legislation.  
 
While the proposed legislation would require refunds if rates are found to be set too 
high, the timing of these refunds is not spelled out in the legislation. OFIS would be the 
party to determine the amount of any refund. If OFIS is going to be involved (the 
Regional Chamber would argue they should be) in this process, does it not make sense 
to have the involvement on the front-end rather than back-end? Overcharging and 
ultimately having Michigan citizens waiting for untimely refunds does not appear to be 
good public policy. 
 
wŜŘǳŎŜ ./.{aΩǎ ǊƻƭŜ ŀǎ ƛƴǎǳǊŜǊ ƻŦ ƭŀǎǘ ǊŜǎƻǊǘ ōȅ increasing from 6 months to 12 
months the time under which BCBSM does not have to cover treatment for pre-
existing conditions, and require BCBSM to offer only four guaranteed access health 
benefit plans to high risk individuals. The proposed legislation provides no 
requirements for what services must be covered. 



 
Regional Chamber position: The Regional Chamber would like to see pre-existing 
condition coverage remain at the current six months. In addition, the Public Policy 
committee feels very strongly that there should be requirements as to the minimum 
types of services that should be offered. One remedy might be to offer the same level of 
services as group coverage with an appropriate (OFIS approved) rate structure for 
individual coverage. 
 
wŜŘǳŎŜ ./.{aΩǎ ŦƛƴŀƴŎƛŀƭ ƻōƭƛƎŀǘƛƻƴǎ ƛƴ ǘƘŀǘ ǘƘŜ ǇǊƻǇƻǎŜŘ ƭŜƎƛǎƭŀǘƛƻƴ ǿƻǳƭŘ ǊŜǉǳƛǊŜ 
ƻǘƘŜǊ ŎƻƳƳŜǊŎƛŀƭ ŎŀǊǊƛŜǊǎ ŀƴŘ IahΩǎ ǘƻ ƳŀƪŜ ǇŀȅƳŜƴǘǎ ǘƻ ŎƻǾŜǊ ƭƻǎǎŜǎ ƛƴ ǘƘŜ ƘƛƎƘ 
risk segment of the market. 
 
Regional Chamber position: this provision of the proposed legislation is perhaps the 
most troubling. The proposed legislation permits BCBSM to administer a “guaranteed 
access plan.” Any losses related to BCBSM’s administration of that plan would be the 
responsibility of all other carriers in the individual market. The assessment (or tax) 
currently provided for in the legislation will be the mandated obligation of the other 
carriers, based on individuals who are “high risk.” BCBSM (the largest carrier in the 
marketplace) will define “high risk” without any input by other industry voices or 
regulators. Simultaneously, this would create a new tax liability for all other insurers and 
Michigan businesses. Further, there’s no built-in incentive to streamline internal 
processes or to efficiently manage costs because other carriers will be paying for the 
losses. 
 
The Regional Chamber believes that as a result of this mandated assessment (tax), other 
carriers will be forced to increase their premiums in order to remain financially viable. 
This will result in higher insurance costs for individuals as well as businesses.  
 
On behalf of the citizens of Genesee County and the State of Michigan, the Genesee 
Regional Chamber of Commerce would like to urge the Michigan Senate to give each of 
these bills (HB’s 5282, 5283, 5284 and 5285) close scrutiny and enact legislation that will 
help to hold the line on health care insurance costs. 


